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INDEPENDENT AUDITOR'S REPORT

TOTHE MEMBERS OF
CHHATTISGARH STATE POWERDISTRIBUTION COMPANY LIMITED

REPORT ON THE AUDIT OF THE STANDALONE FINANCIAL STATEMENTS

QUALIFIED OPINION

We have audited the accompanying Ind AS financial statements of CHHATTISGARH STATE
POWER DISTRIBUTION COMPANY LIMITED ('the Company’), which comprise the Balance Sheet
as at 31 March, 2021, the Statement of Profit and Loss (including Other Comprehensive Income),
the Statement of Cash Flows and the Statement of Changes in Equity for the year then ended and a
summary of the significant accounting policies and other explanatory information (hereinafter
referred to as ‘Ind AS Financial Statements’).

In our opinion and to the best of our information and according to the explanations given to us,
except for the effect of the matters described in the Basis for Qualified Opinion section of
our report, the aforesaid Standalone Ind AS Financial Statements give the information
required by the Companies Act, 2013 (“the Act”) in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India including
Indian Accounting Standards prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015(as amended), of the state of affairs of the Company as at
31st March, 2021 and Jts Loss (including total comprehensive income), its cash flows and the

2

changes in equity for the year ended on that date.
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BASIS FOR QUALIFIED OPINION

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion on the standalone financial statements.

Major comments and observations, based on our audit, which in our opinion are significant
and required provisions in the financial statements in certain cases mentioned herein. The
net aggregate impact of non-provision on the loss for the year and/or on the
assets/liabilities and also there are cases as stated in Para below wherein the quantum of
impact though material is unascertainable due to lack of Sufficient & Appropriate Audit
Evidence. The distinguished reasons have been mentioned in our note below:

a) Fixed Assets

(i) Capitalization of Asset

As per our observation and explanation provided by the respective official, assets of
the company are being capitalized from the date they are being posted instead of
actual date of capitalization as mentioned in capitalization certificate of respective
asset, which is not in accordance with IND AS- 16 “Property plant and equipment”. As
a result of which, record of assets capitalized during the year and depreciation

thereon is not presented correctly in the books of accounts.

The Capital WIP of Rs.3,28,449.57/-Lakhs as on 31st March, 2021 include Various head of Capital
WIP which has not been capitalized since very long period and needs to be impaired in our
opinion. Management should recognize those additions and account for the impairment losses, if
any. However, we are unable to obtain sufficient and appropriate information regarding the same
to determine impairment loss as required by Ind AS 36. Further we would like to. mention some

instances of Capital WIP which is pending for capitalization from long time: /}i/) "
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G.L CODE NAME R.A.O | AMOUNT LAST DATE OF
CAPITALISATION

| A076540 CWIP SS Xmer>100 Kv 93 1,34,37,42,045.24/- | Mar-17
AQ76610 | CWIP OH Line > 66 Kv 93 1,12,06,67,989.86/- | Mar-15
A076630 CWIP Internal Wiring 93 91,20,70,919.37/- Mar-18
AQ76530 CWIP Pl Xmers=>100Kv 45 11,34,82,493.17/- Oct-19 B
AQ76821 CWIPSCADA Equipments | 51 8,59,05,925.67/- NOT CAPITLISED
AQ076510 CWIP Instr& Control | 31,33 2,70,27,799.81/- Jul-18
A076520 CWIP Boil PI & Equip : 33,51 1,41,33,982.44/- Feb-17
AQ76525 CWIP Loco & Wagons 53 | 77,64,581.96/- Mar-15
A076562 CWIP Comm Equip 35,37 42.85,576.16/- Apr-13
A076560 | CWIP Switchgears 31,33 | 70,78,868.72/- Dec-17
AQ76570 CWIP MtrTst Tools 31 | 15,17,839.51/- Mar-13
AQ76325 CWIP Miscellaneous w 33 14,79,532.00/- | NOT CAPITLISED
AQ76250 CWIP Office Building 3537 1,15,44,661.60/- Mar-17
A076310 | CWIP-KuchaPucca Rd 37.45,51 5,76,24,160.80/- Mar-15
A076564 CWIP AC Plant 33,35,53,54 9,79,321.98/- Jun-17
A076311 CWIP Well Wall,Cana | 37,93 13,94,43,571.03/- Apr-13
A076220 CWIP BldgHy Plant 45,51 97,746.32/- Mar-14
AQ076623 CWIP-11 KV UG Line t 35 57,185.30/- Nov-18
A076207 CWIP BldgTher Plant 31,45 2,18,713.07/- Mar-17
A076260 CWIP Other Buildings 33,37 10,32,854.15/- Mar-14
A076550 CWIP Mat Hand Equip 45,51,93 24,39,391.95/- Mar-14

During the course of audit, it was found that under the below mentioned heads excess
capitalization amounting Rs.30,883.74 lakhs has been done which resulted in credit balances under
the head capital WIP:

SAP CODE NAME R.A.O EXCESS CAPITALISED
A076530 CWIP Pl Xmers>100Kv | 33,93 53,98,76,004.88/-
A076540 CWIP SS Xmer>100 Kv | 33,51 93,09,72,150.26/-
A076230 CWIP-Bldg Trans 37,93 | 39,53,58,601.43/-
A076570 CWIP MtrTst Tools 93 31,79,53,065.02/-
A076250 CWIP Office Building 93 ] 18,97,97,580.02/-
A076631 CWIP- Metering Equip 93 17,76,66,456.18/-
A076311 CWIP Well,Wall,Cana 45,54 14,49,70,462.04/-
A076260 CWIP Other Buildings 53,54,93 7,31,57,091.61/-
A076310 CWIP-KuchaPucca Rd 93 5,76,24,160.80/-
A076240 CWIP-BldgDist 93 3,56,30,849.66/-

| AD76620 CWIP Undg Cables 53,93 3,19,07,809.10/-

A076510 CWIP Instr& Control 93 3,04,79,099.46/-

A076542 CWIP-33/11 KV Substa | 93 2,69,36,739.31/-

| AD76564 CWIP AC Plant 45,93 C A 2,46,53409.69/-
2
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| A076630 CWIP Internal Wiring | 33 1,82,91,434.86/-
A076560 CWIP Switchgears 93 1,46,26,135.36/-
A076541 | CWIP-Distribution tr 93 1,38,99,652.97/-
A076520 CWIP Boil Pl & Equip 31,83 1,36,59,886.82/-
AQ76619 CWIP_LT OH Line thro a3 L 1,27,46,344.66/-
| A076525 | CWIP Loco & Wagons g3 77,65,266.96/-
A076616 CWIP-11 KV OH Line t 93 76,42,168.29/-
AQ76562 CWIP Comm Equip 33.93 66,25,035.28/-
AQ76618 CWIP-LT OH Line thro 93 45,65,957.20/-
AQ76614 CWIP-33 kv OH Line t | 93 44,38,949.00/-
A076150 CWIP-Building Other 51,93 28,47,506.99/-
A076550 CWIP Mat Hand Equip 37 25,52,946.07/-
A076566 CWIP Stati Mac Tools 93 13,23,843.32/-
A076622 CWIP-33 KV UG Line t | 93 1,86,275.52/-
A076201 CWIP BldgTher Plant 93 1,20,013.07/-
A076220 | CWIP BldgHy Plant 33,93 97,746.32/-

Further, interest amounting Rs.10,91,18,199.97/- has been capitalized during the year. As per the
document produced before us we found that interest relating to only those assets has been
capitalized which are being shown under the head work in progress at the end of the financial year.
No amount of interest has been transferred to the respective assets which have been capitalized
during the year from the head capital WIP. This has resulted in understatement of capital work in
progress and overstatement of expenses to that extent,

Impairment of Assets

The Company has stated in Para of 'Significant Accounting Policies’ (Note 2.9.2 to
Financial Statements)that the impairment loss is charged to Statement of Profit and
loss in the year in which an asset is identified as impaired as per Ind AS 36. The
company has formed a committee to assess the impairment loss incurred if any, the
committee is in the process of collecting information from the various field offices, for
which various asset wise formats have been circulated to the field office for providing
information. However, in the absence of techno economic assessment, we are unable
to comment on the effect of the same on the Financial Statements of the Company

b) Current Assets

(i)

Cash System of Accounting for Surcharge

Company has adopted Cash System of accounting for delay payment surcharge from
Indian Railways, Rental from Staff Quarters, Liquidated Damages. and Warranty
Claims, which, in our opinion, is not in accordance with the accrual concept; the same

=

should be recognized to curb the uncertainty.
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(ii) Trade Receivables
& As per explanations provided to us by the management "CSPDCL HT for
Rectification” (BP No. — 1024240) is a dummy customer account created for
Rectification entries only which should be reconciled and no closing balance
should remain in this account, but credit balance amounting to Rs.434.21/-

crores is still pending for clearance since 31.03.2017.

& Debtors amounting to

» During the course of audit, it was found that there were inactive accounts
of HT Consumer Rs.103.43/- crores are outstanding for more than One year
for which no security deposit is held with CSPDCL. Out of mentioned
amount, No Provision for Expected Credit Losses has been made during the

year.

» Rs.1,139.54/- Crores (Rs.984.44 Crores pending since more than 3 years and
155.10 crores pending since less than 3years) are outstanding from the
debtors from whom no recovery has been made (Major BP No. showing
active Status). From the above outstanding debtors, company have security
deposit of Rs.23.50 Crores on which the company is giving interest to the
active customers which leads to revenue leakage as the customers were not
paying their outstanding liability but the company is allowing interest on
their deposit and also the company has not made any provision for
doubtful debts, due to which the balances of trade receivable is over stated

to such extent.

» During the Course of Audit we found that an amount of Rs.106.39 Crores
under the head Dues Perm Disc Cons (GL Code A100212) which is shown
under sundry debtors as receivable since 2013. No proper explanation has

been provided for the same.

" Chhattisgarh State Power Distribution Company Limited has installed machines
for collection of bills and other charges at various locations. As explained to us
the amount collected through this machines are first Parked at GL A/c
No.A100308 named “"ATM.ATP.INT Clearing” and there after the same is being
transferred to respective heads of accounts. At the year end the mentioned
account is having debit balance (Net) of Rs..3.11/-Crores for which no
details/reconciliation has been produced before us.

: /‘/6
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< The company has received excess subsidy amounting to Rs. 11.05/-
crore from state government related to state Govt. 400 unit which has
been netted under the head sundry debtor instead of classifying it
under the liability due to which sundry debtor is under stated and the
liability is under stated to that extent. Furthermore The company has
also grouped the state government 400 unit ledger (GL A/c Code
A100613) having Credit Balance amounting to Rs. 470.96/- crore under
the head sundry debtor instead of classifying it under the liability due to
which sundry debtor is under stated and the liability is under stated.

% Furthermore, during the course of audit it was observed that under
trade receivable there were some parties which were having credit
balances, instead of showing these parties under the head Current
Liabilities the same has been Netted off with the Balance of trade

receivable due to which the current Liability has been understated.

< Ind AS 109 requires expected credit losses to be measured through a loss
allowance for which the company assesses at each balance sheet date
whether a financial asset or a group of financial assets is impaired. The
company recognizes lifetime expected loss for all trade receivables that do
not constitute a financing transaction. For all other financial assets, expected
credit losses are measured at an amount equal to 12 months expected
credit losses or at an amount equal to the lifetime expected credit losses if
credit risk on financial assets has increased significantly since initial
recognition. However, the company has not adopted the Fair Value
approach as indicated in Ind AS 109 for valuation of Trade Receivables and

has not provided any fair value disclosures as required.

However, the Company has not adopted the approach as indicated in Ind
AS- 109 for valuation of trade receivables.
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(iii)

Bank Reconciliation Statements:

During the Course of our Audit we found that most of the Bank accounts maintained by the
Company as on 31.03.2021 are not reconciled with balances at banks. There is a huge
difference in Bank Balances as shown in our Books & Balances as mentioned in Bank

Statements of respective Banks. No proper explanation as to why there are such differences
has been provided to us by the management of the Company. Further to this, in Case of
Reconciliations provided to us also there is a Difference in Bank Balances as mentioned in

our software & Bank Balances taken while reconciling such Bank Accounts. Major Instances

of difference in Banks are given below:

(Rs. In lakhs)

i A ‘ 2RO Bal Balance as | Balance as per |
GLCode | Bank Name | Ncco;n N c :banclf asi;:’er A per Statement | Difference (A-B)
i b e S=hbOGKIAR) () | Ciitament (Reconciled) (B) |
Coll&dep # Raipur i
4100401 | SBI 10822706358 I (11,34,98,778.36) /- ;_0,000,89 2.93,27,058.00/- (14,28,25,836.3) /
Coll&dep # : | 41,747.00| 56,55,13,573.59
A100403 | SBI 10102785160 | Bilaspur| 64,48,50,905.73/- ! E /- 7,93,37,332.14/
# - .
100422 | Coll&dep 619701010050) oy courl (11.51,65,88138) /- | 99418 6199307.03/- | (12,13,65188.4) /-
UBI 112 .00/-
BANK STATEMENTS NOT PROVIDED TO US. .
(Rs. In lakhs)
Cicod BTN A (N Balance as per Remark
ode ank Name ccount Number
: Cashbook (Rs. In lakhs) 3
' A100401 | Coll&dep # SBI A/C No. Not Provided to us 9,41,980/- |
| A100403 | Coll&dep # UBI A/C No. Not Provided to us (68,33,204.07/-) No
A100426 | Bank of India A/C No. Not Provided to us 25,432.94/- | Details
A100435 | Union Bank of India | A/C No. Not Provided to us 16,84,977/- Provide
A100438 | ICICI Bank 16105006494 15,34,244.46/- d 16 us
A100401 | Coll&dep # SBI A/C No. Not Provided to us (102,61,52,225/-) g
or our
A100420 | SBI-(HO Disburs.) A/C No. Not Provided to us 74,31,61,74,106/-
A100444 | C.G Co-Op Bank A/C No. Not Provided to us (50,00,000/-) Verificat
_ 18,13,190.92/- ion
A100471 | E-TAX payment A/C No. Not Provided to us

/%
g
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BANK RECONCILIATION STATEMENTS NOT PROVIDED TO US.

GL CODE G/L ACCOUNT TEXT ACCOUNT NO. BUSINESS AREA BALANCE AS PER
| SAP
A100401 Coll&dep # SBI H.O | 9,41,980/-
A100403 Coll&dep # UBI H.O (68,33,204/-)
| A100426 Bank of India = H.O 25,432/-
A100435 Union Bank of India H.O 16,84,977/-
A100412 Disbt bank # ICICI 16105006607 Raipur | 1,01,256/-
A100422 PNB Collection Accou | 399002100075284 | Raipur | (53,79,784/-)
A100438 ICICI Bank 16105006494 Raipur | 15,34,244/-
A100410 Disbt bank — SBI 31729435275 Raipur Il (3,60,84,911/-)
A100435 Union Bank of India 619401010050417 Raipur Il (99,74,982/-)
A100401 Coll&dep # SBI 31997767961 Raigarh (66,12,30,780/-) |
| A100435 Union Bank of India 554701010050409 Raigarh 1,11,44,129/-
| A100401 Coll&dep # SBI 10905974664 Ambikapur (11,09,61,002/-) |
| A100403 Coll&dep # UBI 554601010050393 | Ambikapur (40,19,381/-)
A100404 Coll&depo. CGGBank 77016339137 | Ambikapur (2,18,27,119/-) |
A100410 Disbt bank — SBI 10905974675 Ambikapur 15,53,25,438/-
A100425 CBI (Disburse) 1321686394 Ambikapur 61,268.99/-
A100435 Union Bank of India 554601010050434 Ambikapur 61,15,538.49/-
| A100412 Disbt bank # ICICI 62405000714 Rajnandgaon (15,418/-)
| A100401 Coll&dep # SBI 10456193102 Jagdalpur (76,21,053/-)
A100404 Coll&depo. CGGBank 77013400345 Jagdalpur (13,35,26,653)
A100410 Disbt bank — SBI 10456193113 | Jagdalpur (6,16,94,754)
' 2225002101005112 | !
&
A100422 PNB Collection Accou | 2225002101004113 Jagdalpur | (2,24,84,343/-)
A100435 [ Union Bank of India 327101010248924 Jagdalpur 2,59,01,985/-
A100401 Coll&dep # SBI CAU (102,61,52,225/-)
A100412 Disbt bank # ICICI CAU | (34,184/-)
A100420 S B | -(HO Disburs.) CAU 7431,61,74,106/-
A100438 ICICI Bank 16105006009 | CAU 2,69,14,499/-
A100444 C.G Co-Op Bank CAU (50,00,000/)-
A100448 PNB Collection CAU 399002100077705 CAU 12,17,900/-
A100471 E-TAX payment Ambikapur (1,05,816.75/-)
A100471 E-TAX payment Raigarh 17,46,277/-
A100471 E-TAX payment Durg 48,973/-
A100471 E-TAX payment Jagdalpur 32,491/-
Al100471 E-TAX payment Raipur | 4,666/-
A100471 E-TAX payment Raipur Il 67,862/-
A100471 E-TAX payment Rajnandgaon 18,739/-

/5 .
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o As per the Bank Reconciliations provided to us, there are various “Cheques in Hand" which
are debited in books but not credited in Bank Statements for a long period of time. The
same should be reversed and classified as Stale Cheques in books of account of the

company. For instances

STALE CHEQUE (Cheque In Hand which are Debited in Books but not Credited in Bank Statements for
long time)
GL CODE | BANK NAME ACCOUNT NO. AMOUNT AREA REMARKS
i DEBIT IN CASH BOOK BUT NOT
Union Bank of '
A100435 indi 619701010050117 | 8,85,480/-| Bilaspur CREDIT IN BANK SINCE
neia | 22.06.2016
i Bank slip debited in cash book
Coll&dep # ' . . .
A100401 - 10822706358 25,480/- | Raipur!l but not credited in bank
pending since july 19
Bank slip debited in cash book
Coll&dep # ; | "y
A100401 SBI 10822706358 16,714/- | Raipurl but not credited in bank
pending since july 19
. o |
Collgdep # | | . Bank slip debltg in .cash hook
A100401 SRl | 10822706358 i 21,539/- | Raipurl but not credited in bank
- pending since july 19
Bank slip debited i h book
Coll&dep # . ank slip debi e. m.cas 00
A100401 | SBI 10822706358 15,760/- | Raipurl but not credited in bank
' pending since sep 19
Coll&dep # . Bank slip debite.d in .cash book
A100401 SBI 10822706358 35,120/- | Raipurl but not credited in bank
- pending since nov 19
Debited In Cash Book But .
. | 1
100403 | ° I%‘é‘fp * | 619701010050112 92’25’/339 Bilaspur | Credit Not in Bank Since March
’ ' 2013 To Dec 2020
. Debited In Cash Book But
A100401 CO”%S?"’ # 10102785160 9535%215/?’ Bilaspur | Credit Not in Bank Since May
’ 2009 To Oct 2020
PNB 429114 Debited In Cash Book But
A100422 Collection 58002100044864 58 é7/’ Bilaspur | Credit Not in Bank Since Nov
Accou ; ' 2009 To Nov 2020
Debited In Cash Book But
Coll& : . : .
A100404 SGGS:EE 77015042079 | 1’2916?_5'8 Bilaspur | Credit Not in Bank Since Dec
' 2015 To Dec 2020
6.01,593/ Debited In Cash Book But Not |
A100400 SBI -RGGVY 31095128974 S H.O Credit Appering In Bank Sbi
RGGVY Int. Received
atonaza | FNB Collection 77662 6.663L5 | g Oct 2016 To Oct 2019
Account 64.02/-
Amount Debited In Sap But
100404 | COl&depo. 77071642784 | OBY74 | maigarh | Not Credited In Bank Since
CGGBank = _
I March 2020

5

o
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. | Amount Debited In Sap But
U B 27
A100435 | Union Bankof | oc 001010050409 | ¥2787 | Raigarh | Not Credited In Bank Since July
India 28/-
2015
Amount Debited In Sap But
A100403 | CON&dep # e 061010050455 | %72 | Raigarh | Not Credited In Bank Since
UBI 64/- |
2016
During the course of audit, it was found that Bank Charges amounting to Rs. 9,99,116/- for the year

2019-2020 and Rs. 11,65,285/- for year 2020-21 has been charged by the Chhattisgarh Rajya
Gramin Bank in A/c No. 77016339137 of Ambikapur RA.O. which is still shown in Bank

reconci
Book”.

liation statement under the head "Debit Bank Statement but Credit not Appearing in Cash
The said charges is still not accounted for in Books of Accounts due to which there is an

understatement of expenditure and overstatement of bank statement.

(iv) Cash in Transit:
The balance of cash in transit is pending since long time which should be reconciled
and nullified at the end.
G.L Code Particulars Area Amount (Dr.) Amount (Cr.) Difference
A100305 | Cashin transit | Raigarh 1,33,40,68,747/- 1,27,63,58,977/- | 5,77,09,770/-
A100305 | Cash intransit | Durg 2,09,78,91,950/- | 2,01,82,30,969/- 7,96,60,981/-
A100305 | Cashin transit | Jagdalpur 1,34,59,67,038/- | 1,35,09,02,038/- | (49,35,000)/-
A100305 | Cashin transit | Raipurll 2,47,76,86,197/- | 247,72,42,882/- |4,43315/-
A100305 | Cash in transit | Rajnandgaon | 1,21,66,77,535/- |1,29,39,33,512/- | (7,72,55,977)/-
A100305 | Cashin transit | Head Office | 23,08,22,76,165/- 23,03,64,55,278/- | 4,58,20,888/-
Further to the above-mentioned difference for the year, there is an opening Balance
of Rs. 1,030.47/-Lacs is also pending for adjustment since last years. No proper
explanation as to why such Balances are still pending & not rectified has been
provided to us.
(v) Stores & Spares

% As per Ind AS 2, the cost of inventories may not be recoverable if those
inventories are damaged, or have become wholly or partially obsolete. The
practice of writing inventories down below cost to net realizable value is
consistent with the view that assets should not be carried in excess of amounts
expected to be realized from their sale or use. However, the company had not
valued the items appearing in 'Defective and Empties' Ac;_gynf_at fair value.
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< During the Course of audit, it was found that there were various GL A/c Code of
impaired/shortage inventories which were shown under the head inventories
instead of writing off the list of the some of the GL Code is as below:

GL CODE LEDGER NAME AMOUNT |
| A100133 ' Scrap &UnservMatr] 2,63,05081/- |

A100132 Defective & Empties 29,73,95,334.1/-

A100127 Stores- Medical 22,82,748.33/-

(vi) Non Accounting of Revenue Subsidy:

The Company has raised a Claim of Rs.246.78 Cr for FY 2016-17, Rs. 274.84 Cr for FY
2017-18, Rs.449.07 Cr for FY 2018-19, Rs.400.01 Cr. for FY 2019-20. As informed and
explained by the management no claim has been raised for Compensation
against Free electricity to Farmers under Krishak Jeevan Jyoti Scheme of
Government for the F.Y 20-21. The Company has till the end of financial year
neither received any amount against this compensation nor has received any
Confirmation regarding receipt of such amount from State Government. As
explained & informed to us the said amounts will be accounted for as and when
received from Government of Chhattisgarh and hence has not been provided for
in the Books of Accounts of FY 2020-21.

(vii) Delay Payment Surcharge

Delay payment surcharge payable during the year has not been provided for current
year.In addition thereto, no record of delay payment surcharge payable to private
parties was produced before us. As per information and explanation provided to us
CSPDCL is paying delay payment surcharge to private parties as claimed by them in

their invoice.

(viii) Renewable Energy Certificate (REC)

Due to non-compliance of RPO (Renewable Power Obligations) target, the company
is obliged to purchase REC Certificate. However, the company has not purchased the
REC Certificate which has resulted in creation of a provision amounting to Rs.187.09/-

2
Zﬁ‘?‘”?
// §

Crores, details of which are given below:
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Total RPO )
) RPO Target . Difference Amount
Tvoe of Consumption Achievement Rate
yp (LV, HV and (Rs./ _
Sources (Rs in
EHV Sales) In% In MU In% | In MU (In MU) RECQ) Crores)
(MU)
Solar 6.50% | 151849 | 2.17% | 507.45 | 1011.04 | 1.00 | 101.10/-
Non 23361.33
1.00 | 89.99/-
Solar 8.50% | 1985.71 | 4.82% | 1125.81 859.9
Total 15% | 3504.20 | 6.99% | 1633.26 | 1870.94 187.09/-
(ix) Difference in Inter Company Balances
During the course of our verification we found that there is Differences in Inter
Company balances of the Company. Details are as under:-
— Balance as per our Respective Balances as per Inter -
Books (SAP) Company’s Books
Chhattisgarh ~ State | Dr.bal of Rs.131.13/- | No Balance Confirmation and reconciliation of
Power Holding Lakhs the respective balance has been produced
Company Limited before us for verification. Hence we are unable
to comment on Differences if any, between
inter-company balances.
Chhattisgarh  State Cr.bal of No Balance Confirmation and reconciliation of
Power  Generation Rs.2,56,586.49/- the respective balance has been produced
Company Limited lakhs before us for verification. Hence we are unable
(CSPGCL) to comment on Differences if any, between
inter-company balances.
Chhattisgarh  State Cr. bal of No Balance Confirmation and reconciliation of
Power Transmission Rs.76,108.25/- the respective balance has been produced
Company Limited lakhs before us for verification. Hence we are unable
(CSPTCL) to comment on Differences if any, between
inter-company balances. _
Chhattisgarh  State Dr. bal of No Balance Confirmation and reconciliation of |
Power Trading Rs.0.65/- lakhs the respective balance has been produced
Company Limited lakhs before us for verification. Hence we are unable
(CSPTrCL) to comment on Differences if any, between
inter-company balances.

i s
/ P ise
7L

HEAD QFFICE 2NP FLOOR, C-34.1 TAGORE NAGAR, RAIPUR (C.G.) 492001 TEL. NO.: 0771-4099889, 2227242, 09826606500
BHILAI BRANCH: 227, 1# Hoor, Chouhan Estate, Great Eastern Road, Bhilai— 490 006 Tel. 0788 3290444,094252 35007
BILASPUR BRANCH:Davalbandh, Near Government School Complex, Bilaspur — 495 001Tel. 07752395300, 094255 44287



BEGANI & BEGANI

CHARTERED ACCOUNTANTS

GSTIN : 22AAEFB9798G1Z6,PAN: AAEFBIT98G

¢) Revenue
Sale of power through power trading company (PTC) has been booked after netting off
commission payable to PTC, which results in under booking of revenue and expenses
which is not in accordance with IND AS 115 “Revenue from contract with customers”.

&
e

Since, commission expenses have been netted off; the company has also not deducted
TDS under Sec-194H of Income Tax Act, 1961.

No Reconciliation of Revenue as per books & GST Returns filed have been provided to us

for our verification.

During the course of Audit, we observed that there is Difference between Revenue
Earned from High tension (HT) consumers as per Billing Module of SAP & Accounting

Module of SAP.

As per Billing Module | As per SAP

Difference

6,53,429.19 Lakhs 6,53,465.40 Lakhs 36.21 Lakhs

No detail/reconciliation has been provided between SAP FICO and Billing Module related to LT

Consumer Billing and Revenue booking.

< As per MOU signed between Government of India (GOI), Government of Chhattisgarh
(GOCG) and CSPDCL, GOCG shall takeover/compensate the future losses of CSPDCL in a
graded manner and shall fund the losses. For the F.Y 2020-21, 50% of losses of 2019-20
has to be reimbursed by GOCG. During the year the company has changed the pattern of

claim the details of which are as under:

[ % OF PREVIOUS ACTUAL
PREVIOUS YEAR | AT VAR YEAR LOSSES ACTUAL AMOUNT DIFFERENCE
PREVIOUS LOSSES ON WHICH (SRS NI TOBE ADMISSIBLE LOSS RECEIVED RECEIVABLE/(PAYA
YEAR CLAIM SHOULD AN WS RAIGED REIMBURSED | AS COMPENSATION |  DURING THE BLE) FROM STATE
HAVE BEEN RAISED | DURING THE FOR THE YEAR YEAR GOVERNMENT
! YEAR :
2016-17 4,21,75,79,263/- | 7,88,12,79,263/- 5% 21,08,78,963/- 48,95,00,000/- | (27,86,21,037)/-
2017-18 2.79,13,86,669/- 1.27.43.43.168/- 10% | 27,91,38,667/- = 27,91,38,667/-
2018-19 42,26,76,575/- | 1,39,73,53,782/- 25% 10,56,69,144/- 39,65,74,805/- | (29,09,05,661)/-
2019-20 9,72,63,83,511/- ‘ 15,92,50,48,744/- 50% 4,86,31,91,756/- | 1,98,97,00,000 | 2,87,34,91,756/-

0'0

The company has carried out various deposit works & charged supervision charges

thereon at the rate of 15% of deposit works. The company recognizes the same as

income on cash basis instead of accrual basis. A clear policy has not been framed by the

company regarding this matter.
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< During the course of audit, it was observed that company has booked Penalty received from
contractor for delayed work under the head Other Income (GL Code- 1152014) amounting to
Rs.2,20,24,060.45/-. The same should have been reduced from the cost of asset.
This has resulted in overstatement of asset and overstatement other income.

% During the course of audit it was observed that under G.L Code- A100315 “By-Back
adjustment A" Company has booked income under Other Revenue amounting Rs.
56,15,761.61/-. The mentioned figure has been earned by the company from the sale
proceeds of various fixed assets. No effect of the cost/w.d.v of the assets sold has been
taken for calculating profit /loss on sale of such asset which has resulted in
overstatement of Other Income and overstatement of Tangible Assets.

< During the course of audit has been found that under GL Code 1152008 "Other Misc.
Receipts” income of Rs.37,09,672.88/- has been booked for which no details have been

provided to us for our verification.

(i) Delay Payment Surcharge-

As per Board Resolution passed by the Board of Directors of Chhattisgarh State
Transmission Company Limited (CSPTCL) in a meeting dated 10" June 2021, Delay
Payment Surcharge has been waived and written off amounting to Rs.209.19/- crores
in the accounts of CSPTCL for the F.Y. 2020-21. Hence, this liability of Rs.209.19/-crore
is no longer required, so it has been written off in FY 2020-21 and has been adjusted
through other delay payment surcharges shown in Exceptional Items (Note No. 27 to

Financial Statements)

d) Identification of Micro, Small and Medium Enterprises as defined under MSMED Act,
2006.

As informed the company has system for identification of enterprises qualifying under the
definition of Micro, Small and Medium Enterprises as defined under Micro, Small and
Medium Enterprises Development Act, 2006 (MSMED). However, the same has not been
implemented successfully; hence leading to non-identification of vendor enterprises into
Micro or Small or Medium Enterprises. Furthermore, No Additional Disclosure related to
trade receivables, loans & trade payables as required by IND-ASSchedule III has been made

in the Financial Statements of the Company.
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e) Deemed Deposits under Companies Act, 2013

As per the information provided to us, the company has not maintained age wise details
(ageing schedule) of advances received from customers, thus we are unable to comment on
Deemed Deposits as per Sec 73 to 76 of Companies Act, 2013.(Advanced received, if not
supplied within 365 days is considered as deemed deposits.)

f) Internal Audit

As per section 138 of companies Act 2013 read with Rule 13(1)(a) of Companies (Accounts)
Rules, 2014, every prescribed company is required to appoint an Internal auditor. Although
the company has appointed an Internal Auditor, the Internal Audit Report for the Financial

Year 2020-21 is not produced before us for our consideration.

g) GST
e As per section 35(5) of Central Goods and Service Tax Act, 2017, every prescribed
company is required to appoint a GST auditor for conduct of GST Audit. As informed to
us the audit is still under process and GSTR-9C is not submitted. Also, the Annual Return

(GSTR-9) for the same year has not been filed yet.

e During the Financial year 2020-21, company has availed input tax credit only in the
month of April, May, June, August and September for which no proper records and
explanation has been provided to us. As the company is engaged in the business of
distribution of power which is majorly exempt in nature therefore they were not eligible
to take input or if they take input than they are required to reverse the input credit in
proportion to the exempt supply they had provided. No records or details of reversal of
credit, if any, have been produced before us.

ITC claimed for the above month are given below:

MONTH IGST CGST T SGST
April 0 17,04,800/- 17,04,800/-
May 0 36,88,807/- 36,88,807/-
June 0 23,05,379/- 23,05,379/-
August 0 47,35,472/- 47,35,472/-
September 12,80,394/- 43,69,988/- | 43,69,988/- |
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CCOUNTANTS

o Further, as explained by the management the company has filed GSTR-1 and GSTR-3B
and the figures reported in the mentioned returns related to the exempt supply is on
estimated basis of last year which has to be reported in returns on actual basis. No

reconciliation has been provided to us between the actual and estimated figures.

e During the course of audit, we have identified below mentioned revenue heads on
which in our opinion company is liable to collect and pay GST as per CGST Act,2017.
However, the Company has either not collected or short collected or wrongly collected
in a single head amount of GST that is either CGST or SGST. The list of such accounts

are as below:

GL Code Ledger Name Amount
1152021 Sale Of Tender-E Bidding 2,39,837/-
1152006 Sale of Tender 50,862/-
1152028 Other Misc Revenue 17,28,713/-
152008 Other Misc Receipts 14,15,32,829/-
1150510 Other Rental Income 2,09,699/_—_ ]
1152009 Supervision Charges 2,27,95,575/-
1152022 Supervision Charges 43,176 /-
1152020 Supervision Charges 1,00,254/-
1152013 Supervision Charges 49,12,769/-
L110707 . Line Affordi 44,25,487/-
L110709 Line Affordi 28,00,000/-
L110708 Line Affordi 10,882/-

In our Opinion the Company may be liable to pay GST on all the above-mentioned
accounts in future which will be a Cash Outflow from companies end and will be a Loss
to the Company as the Company has either Not Collected or Short Collected the GST
Amounts from the recipients. Due to Non Availability of Complete Records & Documents
we are unable to quantify the amount of said GST Liability which may arise in future.

< During the course of audit, it has been observed that Company has collected GST on the following
ledger which has an outstanding credit balance since 2019, however management claims that payment
of outstanding amount has been made through another ledger but no-reconciliation/Confirmation that

the below mentioned liabilities has been paid or not has been provided to us ;- .

A

-
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GL CODE LEDGER NAME AMO